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E.O. 11652: N/A 
TAGS: ETRN, BF, BD 

SUBJECT: PRECLEARANCE-USG FUNDS FOR RENTAL OF PRECLEARANCE 
SPACE 

REE: STATE 63977, 68952; NASSAU 990, 1043; HAMILTON 
52, 104 (ALL NOTAL) 

1. CUSTOMS HAS DETERMINED THAT FY 74 FUNDS APPROPRIATED FOR 
RENTAL OF PRECLEARANCE SPACE CANNOT BE OBLIGATED IN ABSENCE 
OF PROVISION OF ACCEPTABLE FACILITIES BY, AND CONCLUSION 
OF SPECIFIC RENTAL AGREEMENTS WITH, GOVERNMENTS CONCERNED. 
SINCE BOTH THESE CONDITIONS WILL NOT BE MET IN PRECLEARANCE 
LOCATIONS AT BERMUDA AND BAHAMAS PRIOR JUNE 30 FUNDS 
NOT BE OBLIGATED THIS FISCAL YEAR. 
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2. THERE IS A GOOD POSSIBILITY THAT FUNDS EOR RENTAL OE 
PRECLEARANCE SPACE WILL BE APPROPRIATED FOR FY 75. THERE- 
FORE WORK ON PREPARATION OP PRECLEARANCE RENTAL AGREEMENTS 
WILL BE PURSUED. (PYI: PRECISE PORM OP AGREEMENTS IS BEING 
REVIEWED BY LEGAL OFPICES OP CUSTOMS AND DEPT. END PYI) 

EOR BERMUDA: NO CHANGE IN SUBSTANCE OP AGREEMENT WORKED 
UP THUS PAR IS NECESSARILY CONTEMPLATED HOWEVER. 

3. ASSUMING CONCLUSION OP AGREEMENTS, AND APPROPRIATION 
OP PUNDS, THE PERCENTAGE OP PUNDS ALLOCATED TO THE GOVERN- 
MENTS OP BAHAMAS AND BERMUDA WILL BE THE SAME. HOWEVER, 

IT IS IMPORTANT TO BEAR IN MIND THAT AMOUNTS ACTUALLY PAID 

TO THE RESPECTIVE GOVERNMENTS WILL BE PRO-RATED FOR THAT 
PORTION OF THE PISCAL YEAR DURING WHICH ACCEPTIBLE 
PACILITIES ARE PROVIDED. THUS THE AMOUNTS RECEIVED BY THE 
TWO GOVERNMENTS IN THE PISCAL YEAR PRECLEARANCE RENTAL 
AGREEMENTS ARE CONCLUDED COULD VARY, DEPENDING UPON WHEN 
ACCEPTABLE PACILITIES ARE PROVIDED. KISSINGER 
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